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the president or director of an insurance company
was perfectly free to make use of the funds of his
own company provided he deposited necessary se-
curity And as he was himself the authority who
scrutinized the collateral, it will be seen that his
path \\as generally a very easy one

During the period from about 1890 to the open-
ing of the new century, this flow of life insurance
money into the coffers of the trust companies in-
creased rapidly And as time went on, the move-
ment took on new phases The life insurance
company, with its enormous cash assets, naturally
favored its o\vn trust companies in the matter of
bank deposits and banking business generally And
as the trust companies had also begun to go largely
into the investment business and dealt m stocks and
bonds with practically the same freedom that a pri-
vate investment banker did, it was not long before
practically all the investing of life insurance funds
was being done through the subsidiary trust com-
panies Naturally, m many cases the chief desire
of the directors and large individual stockholders
of the trust companies (who were also directors or
officers of the parent life insurance companies) was
to make big profits for the trust companies, so
that, in many cases, the insurance companies were